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1915 A YEAR OF MARVELS IN THE WORLDS OF FINANCE AND INDUSTRY RAILROAD GAINS
SKYROCKET STOCKS

FILL 1915 HISTORY

3Iany Grow Rich In Most As-

tonishing Hush Upward of
"Wnr Brides."

11)I)!KS KOR OLD TIMERS

iln tlio your 1015 the stock auarket wit-

nessed olio of tho most starUIng specu-

lative movements that Wall Street ha
e.cr cxiwrienced. Not only tlld the spec-

ulation In "wnr .brides'' gain a breadth
that ovcrwhlrrd the mechanical facili-

ties of tho financial district, hut the
fever took such a hold upon

the country that tt can o compared
wifely ulth the South 8m Bubble, , the
tulip cto.10 In Amsterdam ana the Karnr
boom In Lend on In later year.

The term "war brides" haa found a
pine in the literature of Wall Street.
It warn used to designate the shares of
those companies whoa fortune were
Immediately and tremendously etihanceu
by the ,grat war In Europe. The big
bull market started aa a reault of a
realization that (he misfortunes and
necessities of Kurope had almost over-nlg- bt

launched tho Industrial life of the
United States upon one of the most re-

markable periods of prosperity ever
known. At one stroke American indus-

trial concern whose earning power be-

fore the war swerved limited to a reason-

able return were malting more money In

one year than thAV could make In ten
under ordinary conditions. Others, on

the verge of bankruptcy, were soon ex-

periencing tho greatest prosperity, and
irtfll others, engaged. In the manufacture
of ermamontsj wore deluged with con-

tractu for the delivery of all they could
lurn out In years practically at their
ewn price. It was tho beginning of
Vnowlcdeft of these facts that permitted
the Stock Exchange to icopen Its doors
without fear of a deluge, and these facts
wre at the bottom of the big bull mar-

ket.

"War II rides" Led by Bethlehem.
The pivot of the speculation In tho

"war brides" was IJethlehcm Steel stock.
.The stock market performances of Beth
lehem Steel lira opened the eyes of the
public to the speculative possibilities of
Industrial stocks and Impressed tho
country with tho reality of the opportuni-
ties uid prottts for American Industry.
A rise nto the hundreds within a fen- -

months of a stock that had neen knocK
Ing around 30 had n startling effect upon
tho public mind. IJke everything new
jind marvellous, It exerted u hypnotic
effect. Almost Immediately the whole
Tiurket for Industrial stocks was sur
; minded with a glamour of midden riches,
Tho "war brides" became tho royal road
v.. .. ..!!,

Tlio rise In Bethlehem Steel was really
antedated by great advances In the
prices of nil ordnance shares both In
this country and In Kuropc. nut theso
were shares that had always had a
narrow market. They were not In the
public attention. Bethlehem was. Tho
.public Imagination at once took fire at
th rlac In Hcthtehcm.

It was Indeed the public, which put
Bethlehem Steel up or at least started
It on Its long climb. Tho prompt appre-
ciation, by the public mid Its faith In th-- i

future of Bethlehem Steel and the other
war Mocks throughout their rise was
puzzling. Professional Wall street. In
tho narrow tense, iwas more or less com-rlefe- ly

In tho dark as to the real caus-- e

of tho movement. It was regarded with
deep suspicion. All the way up the

was violently criticised hy the
.majority of profc3slonalTbse.rvcrB of
.financial events. Bank manipulation
was charged and demands were made
upon tho exchange authorities for nu
Investigation. Tho Insiders themselves
could not understand It.

, The blindness of professional Wail
Street to what was going on was re-
peated In tho case of other war stocks
when the movement became general. In
fact the most striking featuro of tho
whole development of the market In war
stocks was the opposition It evoked.
This opposition was both active and
passive.

Doubting Insiders' iosr.
There wero many well authenticated

cases where Insiders wlio could not un-

derstand the prices that were being
made for their stocks threw them on
tho market, and then when they wanted
them bad: had to bid with the public.
There cro other cases where olllcers of
companies actually went short of the
stocks of their companies because they
believed the advance could not hold and
lost heavily when they were forced to
cover.

Ah knowledge of what the war meant
to American Industrial life dawned upon

'the financial district ns a whole under
the Influence of the great rise la Beth-
lehem tho spirit of Investigation was
stimulated. The discovery and launch-
ing of new Mrtar brides" became a busi-
ness and a highly profitable one at that.
Tho whole lint of stocks on tlio exchange
was ransacked from top to bottom In a

, search for stocks of companies with pos-
sibilities, At fir:l speculation was

and only stocks of companies
which really hiid or wero negotiating for
buslnesi wero taken up. Hut as the
public appetite grew the quality of tho

m ftoik offered changed, Any company that
rould 1k put In reaching distance of a
Tar order by any stretch of the Imagi-
nation was seized upon. There was a
vetuiji(! orgy of rumor mongerlng

Tho liij plunger who make a fortune
out of a shoestring by pyramiding oper-fitio- ni

aj vared troni time to time. A
! crop of "milllonalrcx" was manu-
factured. Hiu the piling up of'tho great
Individual fnrtiiiien mado n other grcnt
bull ni.irkits .) not the feature of the
I'i5 inaiket li wax the extraordinarily
l '- - participation af the public trstl-I'i-

in by an odd lot business of mam-mu-

proportions. The big winners were
not bj any meant the professional and

traders. The Wall
Street element, of course, won largely,
ns II siIw.ijh does on any big movement
In price, nut the public and a green
pulilln wow in tho market from the begin-
ning and refused to soil after proeres-aiv- e

advances.

Brokers Vat On Speculation.
The tremendous speculation In the In-

dustrials, which had been growing In
Intensity with only momentary setbacks,
euch aa that caused by the sinking of
the Luvltania, practically from tlio ro- -
apentng of the Kxchange, reached Its
highest pressure In October. The Stock
Exchange and the financial district .were
Imply swamped with business. The

clerical forces of the ofllcce were worn
ont by months of continuous night work.

t The odd lot dealer wero far behind In
xneir worK, in met, this urancli or tne

own, under the mass of orders thut
e4 tn from the nubile. The strain

I terrific with-n-o relief In sight, 'Sag- -

AMERICAN DOLLAR LEADS YEAR'S STATISTICS SHOW COTTON CHAOS IN SOUTH STEEL OUTPUT FOR

EXCHANGE IN PAST YEAR GREAT BUSINESS GAIN OVER BEFORE YEAR END 1915 NEAR RECORD

Great Changes Worked in 1915 Both Germany and
Austria Hard Hit by Falling

. Value of Their Bills.

tty QEOROES LEOPOLD LE BLAXC,
Manager of the Foreign Exchange Department of ths Uqultable Trust Co.

The foreign exchange market In 1910
was subjected to wide fluctuation and
was the cause of gravo apprehension to
the foreign Governments which were
particularly large purchasers of com-
modities from the United States. The
Allies had great need of these commod-
ities, consisting chiefly of war munitions
nnd food product, which, of course.
In turn had to be paid for In gold, ex-
ports .of products, securities or bor-
rowings.

Notwithstanding the' heavy ship-
ments' of gold and securities during the
first seven months of the year the ster-
ling market experienced a gradual de-
cline until about the end of August At
that time tho heavy shipments of our
19IS grain and cotton crop commencod,
and the sterling market In consequence
showed a decided weakness and rapidly
declined to $4. SO a pound sterling, creat-
ing a condition which had to be met
with radical means of support.
In fact had it been Impossible
to find means to stabilize the sterling
market all exchanges would have be- -

conio demoralized and our large export
trade, on which the prosperity of the
country depended, as well ns our other
Industries and crops, would have suf-
fered to a great extent.

Market Jtrflecta Prosperity.
Fortunately the fundamental pros-

perity of tho country was reflected to a
lanro degree In our security market, and
this condition 'assisted Kngland to un
load tremendous quantities of our se-

curities. In addition a special commis-
sion was appointed by the French and
English Governments for tho purpose of
floating a loan of half a billion dollars
In the United States. Also some large
loans of neutral countries which had
been carried by Kngland were trans
ferred to this country. Theso measures
seemed to have been successful In their
purpose, nnd with a few exceptional pe-

riods sterling exchange has gradually
advanced to close to $4.71.

The other nations did not have the
same resources as Kngland and conse-
quently have been unuhle to maintain
their exchange at anywhere near their
normal rates. In fact, the allied coun-

tries havo been obliged to be partly
financed by England to keep their ex-
changes from demoralization, French
exchango depreciating approximately IS
per cent., Busslan 40 per cent, and Ital-
ian nbout 29 per cent.

Germany and Austria, being unable
to obtain raw materials for tHelr manu-
factures, havo been practically elimi-
nated from the export trade, and as
they have been large buyers from con-
tiguous neutral countries their exchange
bus also suffered to a large extent. The
mark has depreciated about 19 per cent.,
while the krone has declined over 33
per cent.

On tho other hand Dutch and Scan-
dinavian exchanges arc quoted above
tho normal parity. As Great Brltulu
will allow this country to export only
certain quantities of goods to these neu-

tral countries, and ns we havo had to
pay for the German secnruics mostly
in Dutcli and Scandinavian exchange,
tho rise In theso exchanges resulted.
Of course this could be easily corrected
and the rate normalized by shipments

gestlons were made that public holidays
should be declared In order that the
brokerage element might catch up with
Its work.

At this point the Stock Exchange au-

thorities and the banks took action In
order to bring tbo speculating public
back to Its senses. The banks demanded
a larger collateral In their loaim. The
Stock llxchango Issued a notice to Its (

10 mbers strongly hinting that It would
be considered against the welfare of the
Institution If brokers hould continue to
tako orders In war stocks on relatively
small margins. Fifty per cent. marglnH
were promptly demanded. A new pase
of speculative history had been written.
The public was ejected at the top of a
rise.

llut after all tlio figures tell tho story
of one of the greatest speculate e orgies
ever een. It Is only necessary to glance
over the following llgurm of a few stan-
dard ttocktt to realize to the full what
happened :

Trice High
Ptnrk. Jan.. 19 1: for Yr.

trailed Htat ftl .. 4" 8 i,
Anaconda Cupper Zo't MS
Aiiivrlc.in Hugur MS llB'l
Amerlutn IC 104
New York Ontral 110',
t'nion I'solnc . . . ll. 141H
ll.lllrnore arid Ohio Wia vr,'.
JlMUllllB l't :,
Hrle .. :t 45i
C'una.lUn Vlir.ltlc 154 194
llethlehem Mtel 4 8'-- , It DO

General Motors 2 r,r,n

New York Air Drake f, l4"i
tutlebHkr 7.5 lM

Crucible Fttel M4 lriin;
Dalflwln locomotive 4 0 134 It
Amerloan Iiooomoilve. . . . 23 44
Westing hnt niectrlc. . 3,1 TJTt

Car ami foundry 4 4 lit
Industrial Alcohol IS 131 ;

Whllo the great speculation was going
on In "war brides" nnd other stocks,
this country bought back from Europe,
It i estimated, $1,500,000,000 worth of
American securities.

YEAR'S CUSTOMS FIGURES.

fluid and Mllver Imports nnd .Mer-(linnd-

Ilxpiirle J tint p.
Tne report of the Custom House for

foreign commerce In tho district of New
York during the year 1915 discloses an
enormous Increase In gold and nllver Im-

ports and In morchandlsu exports, while
gold anil silver exports decreased pro-po- rt

lmmtely.
The increase In so'd and eillver Im-

ports for tho year Just endi-- amounted
to $145,790,847, and tho Increase In mer-
chandise exports totals $950,836,233,
while recfrlptfl for the year In this dis-

trict were $24,832,748 lew. Total gold
exports decreased $07,625,390.

nrronm
1914. 1315.

rinld slid sliver., I25.172.1f.0 $170,982,997
Mercr.anai, 373,3?3,:vj tj!.:s5,ji.i

TOUTS.
Gold and kllver. . JICJ.330,670 C4,765.:I
MerohanillkK .. , 83S.ri3H.0, 7 1,783,371.310
Dulles collected.. 1 6 y. 0 7 eO'J 144,139,921
vessels eienreii,

tons 13.561,477 13,094,230
Vessels entered,

tons 13,114,414 12.J62.428

Holiday Huslnesa 'Was Kxcellcnt.
The 'current number of the Dry Goods

Keonomt$t says:
"Never has there been such a holiday

season business as that which closed
Just 11 week ago. This 1 the consensus

f opinion among retail merchants the
country over, In order that nn accurate
statement might be made the Econo.
milt telegraphed tills week to subscribers
In a lArgo number of centreii that are
representative of conditions In their re-
spective eeotlons. The vtatemeirbi of
these merchants clearly reflect gratifica-
tion at the results achieved throughout
one of the most Important selling period
of the retailer's year. Optimism too Is
expressed regarding the outlook for th'e
spring season opUmtsm In a vary high
degree," , .

of gold If Britain would allow such
shipments to reach these neutral

Jfccea ,rj- - o Continne Exports.
It la essential to our continued pros

perity that we continue our heavy ex
ports for the oomlng year, and conse-
quently our bankers will be put to a
severe test In solving the problem of
stabilizing the exchange market. Italy,
having no Important amount of gold,
commodities or securities to send to us.
Will be obliged to have credit facilities
accorded to her through England. It Is
the same with Itussla. France, however,
still haa a fairly large amount of our
securities as well aa commodities to. send
to us. She also can afford to dispense
with an Important amount of gold. The
question Is, will England have enough
resources to carry our large balance of
exports?

While tt Is believed that the exchange
market will soon become easier, there
Is no doubt that England has
enough resources to pay fur the
necessary Importations during the com-
ing year. It absolutely necessary the
Allies could easily send US $500,000,000
In gold, a billion dollars In securities,
and get more credit facilities through
dollar acceptances Issued by the lead-
ing English banks. There could also be
a further transferring to New York of
sterling loans to neutral countries.

It Is true that the dollar Is gradually
taking tho leading world position. It Is
the belief, however, that It would be
short lived If the war were Immediately
brought to an end. The United States
cannot think of keeping the leadership
In world finances until we have re-

deemed our securities, turned from bor
rowers Into lenders and greatly Im-

proved our export and Import business
throughout the world. That point Is
rapidly being approached by the United
States.

RATES ON MONEY LOW.

Conditions in Ilsrronrri1 Favor
Throughout the Year.

Fluctuations In the foreign exchange
market during the year of 1915 were un
precedented. Sterling exchange ranged
between 4.86 and 4.60 during i twelve
months period, and during the greater
part of the year sold nt lower figures
than It had over reached previously.

In the money markets rates ruled for
the greater part of the year at low
prices and money was extremely easy,
indeed throughout the year the situation
remained strongly In the boron era'
favor, and although the expansion In
business during the latter part of the
year was notable lenders at all times
experienced difficulty In placing their
Idlo money to their satisfaction. The
factors which combined to bring about
this condition of extreme ease were the
enormous Influx of gola nnd the conse-
quent rise of surplus bunk reserves to
the highest point on record. This In

with the operation of the Fed
eral reserve system enhanced the lending
power of financial Institutions to a re-

markable degree, making the supply of
available funds greatly In excess of ths
demand.

U.S. LENDS A BILLION

TO FOREIGN NATIONS

In Groat Yonr of Ensy Money,

Country Buys Back Millions
in Securities.

IIAVKX FOB BOH BOW Kit

Tho developments In tho bond market
in this country during the ear of 1915
were as remarkable and as striking as
wero those which occurred in tho Mock
market ond In tho ouier financial fields
during this most unusual year. Of

financing, State and municipal,
railroad and Industrial, there was com
paratively little. On tlio other hand this
country engaged in the purchaeo and
sale of foreign notes and bonds on a
scale never bofore undertaken or
dreamed of in the financial annals of
the country. Our purchases of the bonds
and securities of foreign nations was
somewhat in excess of $1,000,000,000. in
the meantime we havo In four months
bought back from Kurope, which was a
large holder of our bonds, In excess of
$246,227,110, or at the rato of more than
$739,681,330 per tuinum,

Iln spllo of nil of this foreign financing
and purohasliar of foreign held Amer
lean securities the dmimrsl for lugh
grade bonds In tills country continues
practically undlndnlshed, and what Is
strangest of all In view of this demand
for securities money rate are easier
than they have been In many years.
Much of this is due, of course, to the
tremendous prosperity which has comu
to the country through the high prices
which our great staples are bringing
abroad and the hundreds of millions nf
gold which we have Imported from Ku
rope owing to the unusual situation ex
Istlng In tho foreign exchange niarkrts.

The fact that money has been so easy.
with little demand for capital for new
projects In this country, Is one of tho
reasons winy tne prices ot nondu are to
day so much higher than they havo been
for years, and also why there bus been
such a keen demand for bonds of nil
sorts. Tho banks of the country, flndliug
comparatively little demand for the mll- -
1 ons which thoy Jiavo stored away In
their vaults, have been eager tiuyora of
bonds In order to Keep their funds at
work,

Nations Do Tlielr Borrowjnir Here.
This, coupled with the faot that there

has come to the country a realization
that If wo are to llnd foreign markets
for our goods we must be prepared to
stand ready to Invest our capital In thcee
countries caused interest 111 foreign
bands. At tho sumo time, nu London
Farls nnd Herlln, the three groat Inter
national money markets of the world
were closed to Investments outside of
their own countries, uaviy natloiw came
to New York to do their borrowing.

Generally speaking, all of the foreign
financing done here has been a decldod
success In view of the conditions. The
great Anglo-Frenc- h $600,000,000 n per
cent, five year loan was the greatest
piece nf International financing ever un.
dertaken In this country. It was made
necessary by the unprecedented drop In
the pHcf of sterling exchange, which
thrcatlntjd to seriously Interrupt the In- -

The following statistics Indicate In an Impressive manner what a tremen-
dous Improvement has taken place In business, finance, Industry, ttc, during
the rear of .1915, ae compared with 1914 and 1913.

The table was compiled by Dow, Jones A Co, The figures for 1(14 and
11'IJ aro exact totals; a few of those for the current year are estimated on
the lasU of periods close to the end of the year. The prices are as of
December 31:

11S. 1914. 113.
Itallroads, gross carnlnga $3,245,000,000 $3,043,000,000 $3,245,1100,000
Railroads, net earnings 1,060,000,000 136,300,000 931,000,000
New railroad miles 933 1,632 3,7t
Idle cars 20.000 17M11 1(8,110
Automobiles eold 766,000 506,696 350,000
Automobiles In United States 2,400,000 1,460.000 1,1(0,000
United States bank clearings t$l(7,640,000 $155,242,301 $1(9,6(1,700
New York bank clearings 7110,204,392 13,011,610 94,134,212
Twenty railways, average high.... 108.29 109.43 118.10
Twenty railways, average low 87.(5 87.40 100.(0
Twelve Industrials, high 134.00 (3.43 ((.57
Twelve Industrials, low 73.(1 71.42 . 72.11
New York stock 173,000,000 47,900,5(8 $3,1470,693
New York bonds $958,000,000 $4(1,123,000 $501,571,020
New York listing 1,020,000,000 1,080,789,860 1,2(0,0(9,330
Incorporate,!, Ka.it 1,4(5,000,000 (94,947,(00 1,534,2(4,300
Municipal bond sales 47(,600,000 473,174,3(5 402,906,501
Failures, liabilities (01,200,000 367,908,(69 272,672,288
Money circulation 3.895,000,000 $,G4(,18(,116 3,447,3(8,366
Hank circulation $771,600,000 $1,039,711,021 $757,842,981
National bank deposits (,882,000,000 ,34J2,250 6.072,084,752
National banlc loans (.858,000.000 6,347,6(6,510 6,175,404,961
New York call money Iif2?i 29i4J3K1 3f6iTlmo money 2H(f3V 3htf4!4i 4'i($6tt
Demand sterling 4.73 Ti 4.85 H 4.85
New necuritles $1,(79,600,000 $1,(32,000,000 $1,690,000,000
New York batik surplus 158,614,210 121,874,510 11,080,900
Merchandise exports. United States 3,645,000,000 2,114,267,639 2,484,018,292
Merchandise Imports, United States 1,767,000,000 1,7(9,276,001 1,792.896,480
United States Immigration 294,000 688,46 1,337,318
Emigration 175,000 293,635 274,209
I'opulatlon 101,100,000 99,455,000 97,837.000
Mineral production. United States. .$2,448,000,000 $2,113.(24,050 $2,439,159,728
Gold production. United States 101,600,000 94,631,800 88,884,400
World's gold 473,000,000 441,224,993 458,328,668
Sliver, United States, ounces 76,600,000 72,455,100 66,801,500
I'rice of silver 26 22 d. 26
United States copper production. .. 11,321,000,000 1,533,781,394 1,622,640,829
1'rlce lake copper 22 He 13 He 15c
Iron production, tons 29,900,000 31,332,244 30,966,152
Lake ore, tons 47,018,(04 32,729,726 49,070.47$
Tig Iron, price $20,45 $14.76 $15.16
Steel rails, tons 2,640,000 1,946,095 $,602,780
Steel billets, price $32.00 $18.75 $20.00
Steel, Ingots nnd canting 29,955,000 23,513,030 31,300,(74
Anthracite shipments, tons 66,100,000 69,342,601 69,069,628
Bituminous production 429,500,000 422,703,970 478,436,297
Wool production, pounds 288,777,000 290,192,000 296,175,310
I'etroleum, barrels 268,000.000 266,762,635 248,446,230
Corn crop, bushels 3,054,636,000 2,672,804,000 2,446,988,000
Porn, value $1,755,869,000 $1,702,599,000 $1,692,092,000
Wheat crop, bushels 1.011.506,000 $91,017,000 763,380,000
Wheat, value $930,302,000 $878,(80.000 $610,122,000
World's wheat, bushels 4,186,000,000 3,996,000,000 3,999,200,000
Oats crop, bushels 1,340,362.000 1,141,0(0,000 1,121,768,000
Oats, value $555,660,000 $499,431,000 $439,596,000
Vnl. farm production 10,075,000.000 9.972,936,000 9,789,625,000
Cotton crop, bales 11,161.000 16,700.000 14,795,367
Hrndsfreef's price Index $10.9140 $9.1431 $8.8857
Flro loss. U. . and Canada $182,100,000 3235,591,350 $224,723,360
Bids.. 23S cities 894,000,000 (69,192,305 915,898,077
New York Jan. disbursements $360,000,000 $261,300,000 $266,000,000

February 1, 1915. tOOO omitted. (Refinery output.

Railroads Prosperous as
Year Draws to Close

Early Months Were Times of Stress and Stern Economy
Much of Future Depends on

War's Outcome.

During tiiu rtrtit quarter of the ysar
Just ended thero was nothing to be found
In th railroad situation In this coun-
try Indicative of tho large and abnormal
earnings reported for the months of
September nnd October and the esti-
mated" earnings for November.

When tho year began the railroads
of the United States were rigid In their
enforcement of retrenchment and econ
omy. They were forced to adopt those
measures because of the preceding long
period of dulnet., a strong rise In oper
ating expenses caused by Increased wage
schedules mid governmental regulation
ch vracterlzed as oppressive.

For the hater part of the year this
condiUon prevailed nnd It was not until
ciop movement mid the abnormal pres
sure of export freight caused by for-

eign business began In the late summer
that thero was any Indication of the re-

cent and continuing acUvlty.
In September tho aggregate of gross

earnings based on tho mileage of rail
roads throughout the country Jumped
In unexpected fashion and for that
month showed a heavy Increase over
tho coriespondliig period In 1914 of
$17,783,141, which Is equivalent to ap-
proximately 0,42 per cent. In October
the Increase amounted to $37,087,941, or
13.57 per cent. Estimates ot November
grot.8 earnings based on tho percentage
of roads reported, and providing that
those not yet refiorted would show pro
portionate, Increases, put '.ho increase Icr
the month at approximately 29 por cent.

A. II. Smith's OpJalon.
Alfred II. Smith, preside the New

York Central system. In expressing his
views in regard to the business outlook
tor 1016 mild:

"During the year 1915 the Increase In
Milumo of business, of which the nu
clous, at least, was orders for export
material ifor Kurope, helped the earn
lngs of tho railroads, particularly those
to the Kastcrn seaboard rrom the inte
rlor. The reports from the manufac
tillers and tho general demand Indicate
that this volume will extend well Into
1916.

"Whllo the outlook for business Is
Hius favorable, the railroads will do
well If the servlco Is adequately main1
talned, In view of tho somewhat Impaired
condition of ocean transportation and
the need 'for additional facilities, nnd

ternatlnnal trade botween this country
nnd France and Oreat lirltnln and by
po doing eerlously Impair the ability of
our merchants, manufacturers and farm-
ers to soil their goods abroad at a fair
price,

Tlio entire amount of the bonds was
sold to nn underwriting syndicate within
(i short thin' nnd before the syndlcato
expired $320,000,000 of these bonds hud
been taken for Investment. Although the
syndicate, was forced to take $180,04)0,0 00

of the bonds the loan must bo considered
a success In view of the existing condi-
tions,

Tho Improvement In the market for
our own bonds has not continued hteadlly
throughout the year. With tho advance
ill prices In the stock market, which
cnnie early In the year, the bond market
responded slowly. By Muy It hnd scored
a consldcrablo advance. About this time,
however, Orent nrltaln decided to bring
out her great war loan of $5,000,000,000
nt 4'j per cent., tt considerable Increase
over the highest lute of Interest which
England had ever paid for a domestic
loan heretofore.

Willi such high class Umds as those
of tho Ilrltlsh Government bearing such
a high rate of Interest conservative
bond men felt that the yield on capital
Investment In this country would In the
future have to be considerably higher
to be attractive. As a result there wai a

provided they go through 1916 witliout
some more or less dlftlcult problems
peculiar to our Industrial and political
sltuaUon.

"In times of peak load, it requires the
cooperation of all the factors In the
transportation problem, namely, facili-
ties (to provide which credit is neces
sary), management, service and regula.
tlon, In a harmonious manner In order
that the channols of commerce may be
most ruvoraule to the demand. '

A Dlfrlcult Situation."
K. U. Thomas, president of the Ihlgh

Valley llallroad, suld when asked for
his opinion :

'The railroad ouuoox for 1916 is a
difficult one about which to prophesy
Everything depends on the situation I

abroad. If the war continues It is litcliK- !

probable the present level In railroad
earnings will be maintained, but if the
coming j ear sites a cessation of hostlli- -
ties we must face a general readjust- -
ment, which may cause a considerable
reduction. Much will then depend on
tho general situation in this country':
particularly much will depend on the
treatment the railroads receive from the
legislative and regulating bodies."

Newman Krb. president of the Min-
neapolis & St. Louis, said :

"We have entered upon nn era of bus!-ne-

revival and unprecedented pros-
perity under abnormal conditions, due
primarily to' the unusual demand for
war munitions ond supplies for the bel
ligerents abroad, accompanied by
abundant harvests with short crop price
and a greater return for the products of
the mines. The transportation Industry
of the country will naturally share In
the Increased business activity, which
gives assurance to continue for the whole
of 1016.

"The situation with regard to Govern-
ment regulaUou shows little Improve,
ment except as It Is controlled by mora
enlightened public sentiment. A Con-
gressional Investigation of the transpor-
tation Industry as a whole will of course
bring out many facts but Is not likely
to odd materially to tho general fund of
Information already available through
tho records of the Interstate Commerco
Commission and our general knowledgs
or tne causes wmcn Drought railroad du
velopment almost to a standstill nnd m
many roads into the control of tho
courts.

"Under ordinary circumstances een
ernl business Is more or less disturbed
in a Presidential election, but the pres.
eni connmona are abnormal and are
likely to continue so for the greater
part or 1918."

decided slump In the prices of all grades
ot oonas. inia reached Its worst In
September. The trend of the market
changed soon after this, however, on
aocount of the great Investment de
mand which sprung up all over the
country owing to the abundance of Idle
funds nnd prices advanced sharply. A
chnrt prepared by Redmond & Co.. II.
lustratlng the movements since 1904 of
tho average prices of twenty-fiv- e stand
ard railroad bonds listed on the Stock
Exchange, shows that In 1904 the bonds
wero at 94 and went up gradually to
101 in 1005. From that point thoy (In-

clined to 100 In 1906, 98 In the early
part of 1907 anil 93 In Uio Utter part
of that year. Then they dropped and- -

, den) t u ,gnnnif of ,m to Sf
There wns a rise Just n sharp. 07 being
reached between 1908 and 1909. Then
came gradual vacillating declines to 80
at the beginning of 1915, followed by
a nso to su as uie year urew io a close,

Foreign Bonds at Lower Price,
Wmmermann Forshny announce a

further reduction In the prices of for-
eign anvernment securities In their ad
vertisement which appears In another
column. This reduction Is made possible
by the continued d eel I no In the rates of
exrhunge caused by a cessation of ex
ports from th central European ooun
tries to the Untted"Htte.

Prices From 5 to 6 Cents Per
Close of the Year

Great War

Because of the upi eclable falling off
In the cotton production this season. I

record consumption of the raw material j ced',nB 1,900,000 two years
on this continent, vastly Improved ago, Thcie have been frequent state-financi- al

conditions through the country ments that Eurofteans own considerable
cotton In the United States, especiallyfrand periods of strong speculation , Germn1 ,,,, wh,on ;un)j,r tn8

higher prices great strides have been Btrlngent contraband rulings liave been
In HfUng the South from the un.Mt t0 gti ,UI,,,iej of consequence,

that prevailed about a. year ago. At i,ut t not BUrprlBng that English
the extremes values have en- - t,vni.i. i,itn.iu not cnt- -
hancnl nbout seven cents a, pound dur- -

ling uie interval, anu even nu, wi
i the Jagged edges left from speculation
or extravagance in omium mcae ria
been smoothed, the shows from
five to six cents n pound better thun
that of fi vear nco.

! The crop this U conceded to
'be close to the official estimate of

bales, and nbout 11,900,000
bales with llnters, against almost 17,- -
000.000 Uie Dreceding eeaeon, wnicn
mn roMlttml in about 1.800.000 oalen .

being carried tover on the farms as of
August 1, 1916. tws unsoi surpiua
the was materially less than had I

been expected, es a. great in uie
trade had mangnlfled the calamitous
effects of the wur In Europe. 11 ue--

4tin lh uimrts tr ClOSO to
' 8.250,000 hales, against the direful pre
dictions of 5,000,000, ana uie ioiiu nun
takings reached 14,130,000 bales, com-

pared with 14,600.000 In Uie 1913-1- 4

season.
The consumption of cotton thua far

this season Is runnimr moueraieiy
ahead of that of a year ago, and good J

Judges ore firmly convinced that the
intul iiMjm of cotton In this country

of
.

be

many

and will not be far from 7.200,- - over the of cotton sup-00- 0

Mills are generally tn8 it fw months, due partly
to be profitably The world to the knowledge that the

of American cotton to date (

Jngs of havo been at a low ebb.
aDoroxImate 6,900,000 bales, against t that there need be no
4,600,000 year. great uneasiness ror season s end rup- -

vital 1n the on piles the movement broad-mwntnil-

for hlcher on mo as to suireest total
has been the export situation. The
menu thus far are not quite up to tne
very smalt total to this corresponding
tlmo a year ago, when 2,600,000 bales
Cuad been exported, and the amount of
cotton afloat does not foreshadow an
Imminent eximnslon In the export move- -
ment, Freight rates on cotton range
from $10 to (15 a bale and vessel room
Is to obtain even at these seem
ingly exorbitant costs.

Foreign supplies or cotton are now

COPPER PRODUCTION

DECREASED SLIGHTLY

Available for 1915

Was 1,672,200,000 Pounds
Some Surplus Stock.

The total production of refined copper
In the United States during 1915 is esti-

mated to be 1,498,560,000 pounds. This
is a decrease of 2.3 per cent, com-

pared with Uie production in 1914 aa
given by Uie United wS talcs Government.
Surplus stoclts on Uie first of January.

weie BllghUy in excess of 173,000,-00- 0

pounds, that the available supply
for the year was 1,672.200,000 pounds.

tho first of the year
production averaged a ltttle over 78,000,-00- 0

pounds per motnth, but there was
gradual Increase month by month until
October, when 170,000,000

were produced, ' this being the
heaviest monthly output In thu history of
the Industry. In and
ner were was a uecrea so m .v.vu uv m

poumis. .vs uie ucmiuiu
lly Increased during the second and third
qiinrters of Uie eur price rose rapidly,
cucouragli.g larger output. Domestic
consumption because of the extraordman
demand for the to be used In the
manufacture of war munitions Increased
from to month until December,
when It Is estimated thit deliveries of
123,000,000 pounds we.ro mado to Home

The total deliveries made Into
domesUc channels are estimated at

pounds, eclipsing all previous de-

liveries. To utilize this amount of cop-

per It was necessary greatly to extend
plant during the year.

Exports, on tlio ouier nanu, wer
sharply curtailed because of the cutting
off of the Herman market, which ordi
narily takes tho bulk of the United
States exports, The foreign movement
In February was down to 16,000 tons,
equivalent to a little less than 36,000,- -

000 pounds. The heaviest movements
were In March and In December. The
total exports for the year wero approxi-
mately 264,000 ton, equivalent to 691,- -
260,000 pounds, thus tho total deliveries
wero 1,043,360,000 pounds, inuicuing
surplus stocks of 128,840,000 pounds ut
the end of tho year. Tms at tne present
rate of consumption Is but little more
than two weeks requirements. Surplus
stocks during the year were thus re.
luced 44.500,000 Pounds. Total de
liveries excecJod total production by 20.-00- 0

tons.
Ily far the most Important

ment In the last few months has been
the enormous buying by both domestic
and foreign conbumers for dellxery over
the first half and even tho whole of
1916. It Is estimated thai the largest
selling Interests have orders on their
books for 760,000,000 pounds.

At tho beginning of tho year elec
trolytic copper was selling nt 12i to
13 cents a pound : nt tne nose or tne
year sales for delivery over tne nexi
few months wero mado at 22 M cents a
pound, nn advance of 9ij to 10 cents
a pound, indicating enormous
for the producing nnd soiling Intetests
i'rice prevailing y are tho highest
since December, 19011, and It Is predicted
that before the buying movement
Is satisfied now maximum prices
will be established. The highest prices
recorded previously were In March.
1907, Miles were made at "i'k to
26 cents a pound,

Store- - Firms Failed In I Din.
I'lellmlnary statistics of commercial

failures In tho United States durlm:
as reported to 11. fi. Dun & Co.,

Indicate that defaults wore much moro
numerous, but Involved $55,000,000
less than In the preceding year, Thus
tho number of suspensions Is estimated
at 22,062, against 18,280 in whereas
the liabilities wero $300,180,894, In com-
parison with $357,908,859 In tho earlier
!ertod. Tlio largo numerical Inricano
reflects tho economic illsturlmnro cause 1

by tlio war, but after tho first quarter
of 1915 the Insolvency returns showed
pronoun-e- rt Improvement and llu-i- wetu
about 37 per cent, fewer In tho
thlid quarter' than In the opening thre
nio'iths of the year, with a reduction of
rractlcally 60 per cent, m ttie amount
of 'money Involved.

Pound Better Than at the
in Which the
Began.

yraP'anil

made chaos

cotton tnblni?

baata

season

south
many

Supply

approximately

being drained moderately with the total
K"ro);n,M ,v"""e fl,nYVh- -

t- - a.iii v.uir t. munil.
tM ,naM ,le.,ec despite the realization
Uuu a sudUen decaratlon would
,,ave tll8 wa.. for ft VKOrous boom In
cotton values. They doubtless have In
mind a great readjustment In freight
and insurance also In the foreign
exchange values, In tho event of an early
ending of the war.

At the same time It Is known that
the exports nf cotton were held
by the peculiar operation the Lever

,hlMi mnlilni b ivllnn fnrhllf
,ni American Interests selling In the
Liverpool cotton market unless a tax
of 2 cents a pound Is paid on such
transactions. To renew the Interna'
tlonal trade this clause will have to
amended or modified or else Liverpool
will have to adopt the standards of
cotton grades as prescribed by the United
States. A lower court recently declared
the bill unconsUtutlonal, but a final de-
cision Is pending. American export
houses have declared that hod they been
nble to sell the Liverpool market
a hedge thousands of bales or
cotton would hnvo been shipped abroad
on consignment.

I0tia snlnners hn.vA not nnoeared very
Canada 0nxlous question
bales. reported pnes

active. s foreign
cotton

contended
last

A fuetor recent check unless export
Prices cotton .ens shloments

difficult

about

1915,

During quarter

a

pound"

November Decern- -

u,

month

melters.

capacity

proms

present

when

1915,

fully

1914,

failures

rates,

down

of about 7.000,000 bales. Large ers,
amounts of unsold cotton are reported
n the South, but tho holders are not

anxious to part with their product at
declines. Tills tenacious holding reflects
strengUiened financial conditions and
peace poralblltles. It Is not believed
that tho Southerners will choose to plant
a large area next spring and continue
to earn over cotton, so that Uie ap
proacli of the new crop season will be
followed with unusual Interest.

IRON INDUSTRY HAS

SURPLUS OF EARNINGS

Biclier Revenues Still Are
Promised by Orders for

This Year.

The iron Industry closed the ear 1915

with largo surplus earnings. Richer tev
enues still are promised for the first two
quarters of 1916 from the 15.000,000 ton;

to be delivered at highly remunerative
prices. Only nine montla ago income
was lnsulllclent to meet obligations. To
day treasuries are full.

The year's productive achievements are
noteworthy. The thoorcUcal annuu! ca
oJiclty of Uie steel furnaces has been
raised to 40.800.000 tons of ingots and
the actual performance y Is at the
rate of 40.000.000 tons per year nnd Ui
ontput for 1915. the rel
atlvely low late of activity during th
first half of the year, was npproxlmately
31,500,000 tons. This Is an Increase u
about 34 per cent, over the output o
1914 and an lncieae of t3 per cent, ove
the maximum production In 1913. Thu
indication is that 25,000.000 tons of Iln
Ihhed products were rolled, being about
7,130,000 tons more than wero rolled In
1914 nnd 209.000 tone more than In 1913.
Tho pig Iron production Is estimated at
30,000,000 tons, being 28.5 per cent,
greater thu a In 1914 and 3.1 per cent,
less thun In 1913.

In rrspect to Uie contracts secured,
however, 1915 stands preeminent. Tbo
estimated sales of rolled products ex-
ceeded 31,000,000 tons, being 75 percent,
sarater than the orders taken in 1911
and 17.6 per cent, larger than in 1912,
the year of previous maximum business.
The selling of this enormous tonnago
carried prices upward $13 to $20 per
ion In 1914 prices had receded $2 to
$S per ton following a drop of $5 to
$9 er ton in 1913.

An Increafe of 500 per cent, in ocean
freight rates In the last year makes
It clearly evident that ninny more
freight carriers are urgently needed. To
supply this need 200 oceangoing boats
culling for 400,000 tons of steel were
ordered during tho past year, most of
them in tho past six mouths. The ra-
pacity of the largest yards Is sold for
fifteen to Ighteen months. Extensions
and Improvements nre now being made
by the ship builders that will permit
the construction of many mora boata In
Amerlcun junls.

Much was expected from the railroad
companies after the Interstate Commerco
Commission granted the pica for an

of 5 per cent. In freight rates, but
not until Ootober nnd November were
any substantial orders placed for cars
and locomotives. The larger orders for
rolling stock pluccd in the second quar-
ter came mainly from foreign buyers.
Tim buying of rails, however, was most
satisfactory, the gain over 1914 being
over 136 per cent. It will bo recalled
that railroad equipment orders placed in
1914 were the smallest since 1908. The
tecovtry In 1915 was helped by the large
export sales mid the building of mom
equipment at railroad us well ns at mer-
chant shops. Compared with t914 cir
orders Increased 65 per cent, nnd loco-
motive buying was Increased 51 per cent.

STOCK SALES BEST SINCE 1909.

l7ft,N(U,Unn Shares I'bangeil Hands
Mere lu 101.1.

Pales of stocks on the Stock Exchango
during 1915 were tho largest since 1909,
a total of 175,804,000 (.hares changing
hands. The following table gives tho
Stock Exchange sales of stocks from
1900 to 1915 Inclusive

101 r,. . ....17l.nM.ono 1(W . .m.c:i.342
1M4, . .... 47.M0.31O MM.. 5S'i.4tl,b01

KO.'J.'I ISVi . .:cri.u)Au(
mi .. ....lU.ISS.ttHi Wi., .tss.r.sj.712
1911. ... ... l!,T4lS,m inn . .llW.TSI.r.27
iit... ..,.111.331,744 I'i!.. .1SS.I.V.I.0
ifJO... ,...'J13,ll,5lll l'.M.. .lki.M.!M.'
11I0S .. ....IS0.4IJ.1J4 1900.. llU.SMMM

.vr Stork KschmiKC Member.
The following table shows the number

of memberships on the
In 1915 and 1914, together with

the high and low prlce of those two
ear

llt 114.
Number oi memberships trans-

ferred 74 SI
Huh price H4.MS tst.me
Low price U.ocvV M.oe

Official Figures Needed to
Show Whether Business of

1913 Was Beaten.

RAILROAD ORDKIIS GROW

The 1915 steel story vrnn phenomenal
So close wns the outnut to Hint of
1913, which was the maximum produc
tion year In the history of the country.
that It will require full ofuclal returns
to make the exact facts known. The
Indication Is, however, that the output
ot both Ingots and rolled steel products
In 1915 was record breaking. The out-p-

of Ingots wits 31,500.000 tons: In
1913, tt was offldaily reported, 31,300,-17- 4

tons were produced. Upon this
basis approximately 23,000,000 tons of
semi and fully finished products were
rolled, exceeding the 191 production by
over 200,000 torn. Ccmparteona with
1914, year of Uie greatest depression,
"tow recovery which three montha
ago would have been considered Impos-
sible.

The steel mills were keenly Uap
pointed in the orders for railroad equip-
ment placed during the first eight months
of the year, ajjd most of the lam rail
way equipment manufacturers turned
with avidity to war contracts to kesa
their plants In operation. The improve
ment that cune In the second quarter
was largely due to export contracts for
cara and locomotives. During the last
quarter of the year, however, especially
In October and November, the railroads
plaoed relatively large orders for cara
and motive power. Contracts for cars.
Including Uie orders placed with railroad
shops, as well as with merchant build

and for export ks well as for domes-
tic shipment, aggregated 143.436, which
was an Increase of 65 er cent, over ths
contracts placed In 1914. During ths
latter year there bad been a drop of
40 per cent. In car orders compared with
1913.

Locomotive builders secured contracts
from abroad In large measure before the
first of July. Since that time domastls
roads have been more generous In plac-
ing contracts. Including the orders
placed for building at railroad shops the
contracts booked during the year agcre-gate- d

2,014 engines, being an Increase
of 58 per cent, over the orders secured,
during the preceding year. In 1914, com-
pared with 1913, thero had been a de-
crease of 65 per cent. In Uie buying of
motive power. Several Important con-
tracts are now under negotiation and
there la reason to expect decided Im-
provement In the buying of locomotives
In the next few months.

The rail mills show an inorcase of
13G per cent. In orders booked durlns
1915, as compared with the contracts
taken In 1914. Total sales weie 3,587,-00- 0

tons, of which about 1,600,000 tons
are for delivery' In 1916. The larctst con-
tracts ever taken by tho rail mills, how-
ever, were In 1913, when orders for uw
4JfiO0,0OO tons were booked. The mil
mills have a capacity of over 5,000,000
tons a year, but a laige pail of the,
capacity was utilized temporarily Is
1915 to roll round bars for tne manufac-
ture of war munitions.

One of the most brilliant iciords of
the year was established ,by the fabri-
cating shops, with sale of 1,441,000
tons, of which 23C.O00 tons weie

by tho railroads for bridge
work. The volume of business was tn
creased 49 per cent., ns compaied with
1914, and Increased 4 4 per cent., as com-
pared with the 1913 contracts. A larre
patt of the win was secured by nt

fabricators.
While railroad equipment contracti

made such a favorable showing during
the last few months of the year, the total
tonnage of steel required 5,531,760 tons

was ncarcely more than 18 per cent,
of the total contracts booked by the steel
companies. This was a gain, however,
of S3.7 per cent, compared with the ton
nage requited In 1914, hut a decrease of 35
per cent, ns compared with the tonnage
required In 1912. The bridge work placed
by the railroads Increased 35 per cent,
compared with the contracts placed In
1914. In Ui last week the bridge or
ders distributed by the, railroads call for
11,000 tons, the heaviest weekly orders
since October, bringing the total for
December to 20,000 tons.

The consumption of pig Iron In 1915
Increased about 33 per cent, aa compared
with 1914 and decreased about 2.9 per
cent, as compared with tho record break
ing melting In 1913. The total supply of
pig metal available In 1915 was a little
over 32,000,000 tons, Including stocks,
production and Imports. A little over
2,000,000 tons was withdrawn from con-
sumption through exports of a llttleover
200,000 tons and stocks of 1,800,000 tons.
Consumption apparently was etlghUy it
excess of production during the year.

Merchant sales of pig iron In 1915
were approximately 7,000,000 tons, being
with one exception, the largest yearly
transactions tn the history of Uie trad.
The maximum Mies were made In 1912,
estimated at 7,465,000 tons. The Decem-
ber, 1915, sales were 600,000 tons.

MORE WAGES FOR 35,000.

Americau Woolen Company An- -

nouncca liaise In 4!1 Mills,
Boston, Jan, 1. The American

Woollen Company announced y a
readjustment of the wages of operatives
with un Incicaso In no i tso less than 5
per cent, for nil nf IIm mills, Under ths
new schedule, which takes effect on Mon-
day, the, lowest paM worker will reelxe
the greatest ucionlmg to th
company's statement.

The readjustment ofTc i 3,'i.Aftf
operatives In the fort four in Us of 11.

company, located In sl New ICnsland
States and one mil in New ioil.

PACKARD PAYS BIG DIVIDEND

10 IV r Ceul, Mod. ninl I I nil
l'nmt'iit on I iiinniiii,,

DrrmniT, Jan. I Unci tors nf lu
I'ackaid Motor Car i'niii,iii- - Kie i

tlio common stock of the eijmp.i i m.
dividend paying basis, the board lia
approved a in per ecu:. Mock and n l

per cent, cash dividend, pajimle ''"e"
ru.iry 1. IJirnlugs have beni i.uge'j ii
voted to extensions n lecent near an'
the stock dividend t to give tli sluok
holders theli eh.irc ill plant Improve,
ments. A 10 per ecu dividend wai
declared In 1912

Tho Issue of Mivk will make the. i nm
pnny's outstanding common stall. $7,771,
830 out of $8,000,000 authorired

The 4'onaolldalcil llschnnae,
Huslne- - on the Consolid ited Kxchara

as on oilier security exchanges of th
cnunttj continued to expand througi
out 1915. I'mni a total tuniuer on 1"
tloor nf the Consolidated foe the mo
of .ifitiiiarv of .141,000 hare, tlic.ie. v,u

tin expansion In I.57i,s2a nati tn
tober. The total sharei dent in ,o 31
were 6,990,010, and 1915 - j'J" S$


